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Ltr dta 7 Jul 46 fr SSo 
SSU China to Dir, SSU, 
Washington, D.C. (cont'a) 


Navy we weren't going to get anything, but in the event he obtains complete 
control of the building again he will "see what he can do" about our require-~ 
ments. This, of course, prevents me from doing any planning and only ‘serves 
to confuse my problem, which is that of finding adequate and livable Space 
for both the female and male civilian employees.‘ Consequently, I ani now 
endeavoring to obtain a transfer of the lease on & floor of the Gathay Mansions, 
Which is owned by Sir Victor Sassoon and which will enable me to tell Starr 
to go to hell. The only reason for going into this long explanation is that 
Starr is returing to Washington about 15 July‘and claims that he is going to 
take this matter up on a very high level on the basis that his apartment house 
is the only 4merican owned apartment hotel in Shanghai, and that the Army has 
previously given up property owned by other nationals and has left his to the 
last. He does not consider this equiteable-and ‘he elaims that his oly reason ‘ 
for building the apartment hotel in the beginning was to provide for the- 
‘merican community. further, during the course of my negotiations with Starr's 
company I stated that-it would be necessary for us to security—check the room 
boys and 1 requested that they lend me their cooperation. Starr has now 
interpreted this as a Statement that we wish to set up ‘a secret intelligence 
installation in property owned by him and that he would not permit us to have 
any headquarters of any secret service in his apartment hotel. This, of course, 
is pure baloney, but since I am reasondly sure that the Army is going to kick 
Starr around I want to get on record first. 


All the above is for your informbion only. 


The next matter concerns the attached correspondence, which TI have 
promised I would not have copied nor circulated. Consequently it is 
importent that the correspondence be circulated to no one. 
The background on this matter is briefly a fl between a pro-Soviet 
Military Attache by the name of Riggs and Colonel High Chandler, our original - 


G.O+ at Mukden, who took’the show Int that place underthe wing of Gerieral 
Tu Li-ming under the guise of "United States Army Liaison Group". The : 
General's Headquarters woulda have nothing to do with Riggs, because they knew 
of his sympathies and they did not trust him. You may recall that Riggs 
"stole" an lS plane with Sgt. Palmer and flew north to Changchun against the 
direct orders of Colonel Chandler. When a fuss was raised Riggs attempted to 
get both Palmer and ‘the plane transferred to him as Military’ Attache. 
Fortunately’ this was blocked. Secondly, Riggs did endeavor to diseredit 
Chendler with the Chinese by saying that Wedemeyer hed: commended him for the 
fine intelligence that was coming’ from Mukden but that he could not wderstand 
why Chandler. was there. This was checked on by the Theater G-2 before my - 
arrival in Shanghai and Wedemeyer categorically denied. everylidving even talked 
to Riggs and stated that the alleged praise had never been saide This is all 
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very petty, but since it is on General Marshall's level it is going to have 
to be straightened out. Clubb is a career man in the State Department who 
belongs to the old school and is Very much afraid of any shadow which crosses 
his path. Further, he resents any agency of the government being: in his area 
over which he has not complete control. I am sure that We arenot completely  - 
blameless, but we do have the complete and unqualified support of Theater in 

this matter and I am not at all bothered about the outcome, since we are’ 
absolutely the only source of information in: Manchuria. Yesterday (6 July) 

I attended a conference with General Gillen, the Chief of Staff, and the G-2 

and it was decided that the G-2 ana myself would go to Mukden about 13 July 

and then submit a report to General Gillem for General Marshall. Incidentally 
Mukden is commanded by Captain John Singleub and not by Harold Leith, alias 
Williams. Leith is a difficult person to handle, but to my knowledge he has 3 
been quite unobtrusive and is actually doing a very splendid job. You may 

recall that Leith was solely responsible for the evacuation of General ’ 
Wainwright in that as a Sergeant he took over from a Major who was supposedly / 
in Commend of the party and got Welnwright out against such odds as the 
Russians bayonetting the tires on the Bw2) which was waiting to evacuate the _ 
General. I am sure the Soviets don't like Leith because of this, but we can't 
all like everybody. 


’ 


There is another problem which I would like to bring to your attention. 
General Gillem has advised General Marshall, at General Marshall's: request, 
that in effect SSU would have to come under the Navy subsequent to 30 September 
if Washington desired the continuance of our services. The Fleet is very 
anxious that we do continue, but I do not know of any positive action that 
they have taken. I am endeavoring to see Admiral Cook on 8 July to personally 
bring this matter to his attention. His staff is already fully aware of it, 
but the Admiral has just returned from the Atom Bomb Tests and all of this has 
developed since he left. We would appreciate any information obtaineble in 
Washington regarding the progress of our transfer. Captain Post of the Navy; 
who is CINPAC intelligence officer, and based at Pearl Harbor, came through 
on a trip several weeks ago end on 29 June I had a long talk with him ang gave 
him information regarding our organization and assured him that there would be 
ho problem regarding the transfer, since we would continue to operate along 
much the same lines as we now are and instead of having U.S. Army painted on 
Vehicles, ete. we would paing U.S. Navy. The problem is, of course, a bit 
more difficult but still there is no hurdle we cannot overcome «. 


One other problem is that of the shipment of dependents to this Theater. 
My own opinion is that we are going to lose six of our good men unless we play 
along with the same policy that the Army has for this areas The June priority 
list for shipment. of dependents to the Theater has already been issued and-the 
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This means that if you immediately permitted: 

y could not possibly get a boat until Sep teber, * 
whether we were going to continue and in the 
meanwhile there would be no morale problem. TI respectfully suggest that 

the policy be altered to conform with that of the Army and Navy. 


: Kew. siete 2 : a0? D. MOSCRIP JR. 


Lt. Colonel, Infantry 
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